How to Find A Trading Strategy

PRESENTED BY:

Mike B.



Mike Baehr

« History Prior to Trading:

23 Years in United State Marine Corps
Curriculum Developer

BA in Accounting

MS in Forensic Accounting

« Trading History:
 Started Tradingin 2008

« Began Day Tradingin 2018
» Joined Bear Bull Tradersin 2020

« Trading Strategies:

« Break High of Day
 Failed High of Day Break

 Hobbies:

« Cooking
* Running (Soccer Referee)
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Goal of Trading

Make Money

Trade what you are GOOD at
instead of
what you LIKE to Trade
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Early Trading Results

e Forensic accountant and certified fraud examiner

Dec 2017 - Denied retirement

Jan 2018 - Found “How to Day Trade for a Living”

Feb 2018 - Joined BBT (10 months in sim/education)

Nov 2018 - Went Live

Sept 2020 - First positive month after all expenses

Jan 2020 - Consistently positive/retired & joined BBT
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Life Changing Event

 Struggled because | was positive and negative

-
« May 2020 had my biggest losing month ‘ ‘ }

« Threw away TradeBook | developed BEAR BULL

T RADERS

« June 2020 went to Oregon and went back to sim/internet issues

Trade what you are GOOD at
instead of
what you LIKE to Trade
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How to Find a Strategy

How Do | know Which One Fit Me?

DAY TRADING STRATEGIES SWING TRADING STRATEGIES

OPTION TRADING STRATEGIES

OPENING RAMNGE BREAKOUT GAP AND GO
| ABCD PATTERHN | STOCK SPLIT POWER |
| REVERSALS | TREHD COMTIMNUATION |
| BREAKOUTS | FIBOHACCI RETRACEMENT |
| Ywap | WEEKLY TREND LINE BREAK |
| PRICE LEVEL BREAKOUTS | FLAT EMA TRADING |
| MOUNTAIN PASS | THE PYRAMID SCHEME |

& BEAR BULL
0 ER S

TRAD

COVERED CALL

MARRIED PUT

BULL CALL SPREAD

BEAR PUT SPREAD

STRADDLE

IRON BUTTERFLY

IRON CONDOR



Self Reflection

| wasn't comfortable with the strategies | was trading

A TRADER'S JOURNEY

8 - PROFESSIONAL TRADER
Grow your account. Start small, and grow your trades
exponentially. Keep reviewing & journaling. Stay consistent

| wasn't making the money | wanted

7 - LIVE TRADING
Manage your risk. Trust your TradeBook.
Start with small risk/reward ratios.

I kneW I COUld 6 - SIMULATOR TRADING

Set up a www.stocktradingsimulator.com
account and trade it like a live account.

5- REVIEW
Review your trades honestly, then
calculate your win/lose ratios.

4 - BACKTESTING

Follow your TradeBook, and

I k n eW I Wa S k n OWl e d e a b | e gh-ogslfs‘t(raAtegle-?tl:.artEcSntes easiest V } ruthlessly test your strategies.
g to you; one or two you fully understand. w

[ J
1- LEARN BASICS 3 - BUILD YOUR TRADEBOOK
Understand all the basics Customize your trading rules to your
before moving forward trading style and risk tolerance. [ -

fhed, —

| just had to stop fighting myself — S

Trade what you are GOOD at
instead of
what you LIKE to Trade
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Trader's Methodology

« Utilized My Forensic Accounting Background

Draw a Conclusion/

Draw a Conclusion/
Redefine Hypothesis

Redefine Hypothesis

SCIENTIFIC
METHOD

.+ TRADERS
METHOD

Gather

Gather

Information Information
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Observe Chart Patterns

| spent 2 weeks trading everything | saw

5-minute ORB
15-Minute ORB
ABCD

Double Top/Bottom
BHOD/BLOD

| didn't care about making money | just wanted data

« Screenshot upon entry
« Used to identify criteria
« Screenshot at the end of day

« Determine if the trade was a winner/loser

m BEAR BULL
ERS

TRAD
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Observing Charts

 After 2 weeks of trading (over 100 trades)

Break of High/Low of Day $ Level

o take an He

Avu_x‘ﬂpnu This is the easiest rade. You simply enter the position either just before the price breaks pa
' if you can get a reasonable entry, just after it breaks past the HOD.

C B H O D/ B LO D T RA D E B o o K Time: Any time during the trading day, but easier to trade between 9:40am - 11:30am ET
HANDBOOK OF IMPORTANT DAY TRADING STRATEGIES
Indicators:
L4 D O u b | e TO p/ B Otto m = Works best with stocks in the $100 - $400 range
=Best if HOD is exactly at a § level, within 15 cents is OK
. - Even better if the § level is 3 multiple of 5,10, 50, 100, etc
L 5-m I n ute O RB « Even better if the HOD/'S level is also a PMH, PCL, Y, YY, ATH
*'Want stock to have pulled back at least $1 from HOD, more is better
. + Looking for a chart pattern that s “punching” up toward the § level
* 15-Minute ORB
Confirmations:
- Level 2 should have a noticeably large ASK to the dollar level near the HOD and also at the next dollar level
[ ] A B C D = Price arrives at the § level "quickly” (i.e., seems to be moving faster than other stocks and SPY)

= 5PY is trending up or at least sideway

= Ideal entry is when the § level ASK dacre
large numbers

ses by about 50% and the Time and Sales confirms buyears were hitting the ASK in

AUGUST 2022

Entry Signal:

= Your entry will be at the 5 level if executed perfectly [you bo

. . . . ight some of that large ASK)
[ ) IVI aJ O r I ty Of t ra d e S fe | | I n to 2 Ca tego rl e S -You can enter after the break as well, but a judgment call on how far above the § level is acceptable [perhaps $0.10 on a

$100 stock, perhaps $0.25 on a $400 stock)

Stop Loss:
= Atleast $0.51 below the entry § lavel

« 54 BHOD, 71% winning percentage (end of day image)

+ Take 50% partials at half-dollar and dollar levels

« 36 Double top, 55% winning percentage (end of day image)

- Once a partial is taken, the trade should always be 2

Ly e ==

at break n hl

he trad
first partial

r 5-min if you do not have your

= Exit the trade if the first three 1-min candles after

entry have lower lows and lower highs | -
'Y ‘ h O O Se to tra d e B H O D = This is not a trade where it js "success or 3 -1R loss”, .I i

Itis perfectly fine to take a -0.5R loss, use your

judgment and watch SPY

« Developed a draft trading plan, which | borrowed from John

AP EEARBULL 1
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Create a Hypothesis

* | believe trading the BHOD/BLOD strategy with a Tl scanner alert will allow me to trade a strategy
more inline with my personality.

* This will result in my ability to take more trades within the trading day as BHOD/BLOD occurs
throughout the trading day.

» Success will be achieved with a 70% winning rate along with a positive sloping equity curve.

Alert Config Windaw O ¥

TECHNOLOGY

Strategies  Search Select Alerts  Window Specific Fiters Exchanges Symbol Lists * | *

Window Name:
Break of HOD

Current Strategy Description:

_ Stocks where the price is between $50 and $1,000.
- Stocks where the cument volume is at least 1.25.
Stocks where the volume today is at least 300,000 shares.

Stocks where the price is at least $0.25 below today's high.

m Stocks where the volume in the last minute is at least 0% of nomal.

Stocks where the value is at least 50,000,000.

OK Cancel Flip

AP EEARBULL 12
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Gathering Information

 Select the right documents to achieve what you want 0o -

File Home Inset Draw  History  Review

Michael Baghr . il

(37) BHOD/BLOD Data Gathering Winners - OneNote

Normal Full Page Dockto | Page Rule Hide  Paper | Zoom Zoom New New Docked New Quick Always
View View Desktop | Color~ Lines~ PageTitle  Size out  In D'PageWidth | Window Window  Note onTop

7 Views Page Setup Zoom Window A

* It's about the data not the results L Edge Development -_[EFERER - | -
# (¥) Add Page

« Online journaling application

 Evaluate statistical data
« Compare statistical data
 Evaluate equity curve

RIS

ml

»

Gather Information Step 1 BHOD/BLOD
Gather Information Step 2 BHOD/BLOD
(37) BHOD/BLOD Data Gathering Winners
(17) BHOD/BLOD Data Gathering Losers
Test Information BHOD/BLOD Sample Set 1 Stats
Redefine Hypothesis BHOD/BLOD
Test Information BHOD/BLOD Sample Set 2 Stats

Statistics BHOD Edge Development - Excel MichaelBzehr [ o
Sfime] Pagelayout  Formulas  Data  Review  View  Help Q@ Tell me what you want to do 5 share
(show)
A B ¢ D E F G H J | K|L M|N o|P|aQ|R|S|T|U|V|wW|x V| Z & AB
1
2 .
B Break of High/Low of the Day Scanner
4
5 Pre|Ris| Scan C Analysis Profit Taking
- R = < < |25 ¥ z »2lz T m|lz|lo @ w o|2 2 2 =
sI518 8 2 &8 8|58 5 5 |5 & alglsa £4 8 858 &
nfa ERER RS - = 5 5 = =8 L Tl 7 A=zl 3 £ F|» » o F
FE =z 2 28 |Yy ~m & T ozl|g 2 ila & 5 @ 3
EES 5 2 2|5 4% 82 2|8 8 gl 7 £ % <
. z 2 ¥ g Tl = 22|83 = 3 z
284 o[3 z Tz E£2 35|55 5zl ¢ B
o |2 o 2 2 8 zlg B 2lglz 72 = -
g |z T & |5 Zl=|2 & 2 ¢
249 5|2 2 2|3 slg (s & § =2
3= |2 = 3 =
gz =3l il |z £
a |5 o
ime {winning trades) 11 minutes e e z 1|8 ] L3 g
B S DR = ° o
c = g |B ° ®
, 5 <
ime (losing t 2 minutes ERRE <
=1
6 |Date .T|Stock - Strate~ | (= | [+| [+ S A FFFEFFEFREFF - Time
5565 4 [show| 80
81
E 82
83
a4
as

BEAR BULL
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Testing the Hypothesis

« Must Have Discipline
Break of High/Low of the Day Scanner
Percentage of .25R
Pre]Ris} Scan Indicators ConfirmationdEntr] Analysis Profit Taking
IE[Z 3 5 5 5|2z 9532 2|28 2|52 53 ¢2zzz2 ¢ Percentage of .3R
PlEls * z 3 Fle 38 FElfzR|Elz sz AT
A =X = v 5 o |2 b R ) el
ilz 2 5222 2|88 E|zl75 5 g Percentage of .5R
* FOCUS on the Process ¢|5 : S|FiEzdlpriliizis 2
o 5 % 3 =3 2
b ° SRR ERE RS < F R ° Percentage of 1R
1E S R CAE R E
2|z 222 i F 3 Percentage of 1.5R
N K =z = =
) s 2|2 g ® 2
c < £|5 B ® Percentage of 2R +
o :é o = o
2 -
[ Date |.¥|Stock = |Strate| ~ | [+ ]| [+ - - - - | [=] [«] [=] [=] [=] [=] [=] [=] [=| [=] [+] [=] [=] [=] [=] [=] [+]|Time Falth
OO ra eS n O 22-Jun PTON BHOD | S 1.97 73.2M274.5 13.6 391K | X X X X X Xx|x|y ¥y ¥y N[N N N NI[0943
22-Jun MSFT  BLOD 5 2.82 7.48B 1149 2.9 108M X X X X1 x X XN N N G|P PP Y |1539
23-Jun 5Q BLOD 5 7.61 357M 4326 7.4 BBK | X X X PCL X| X X X|X|Y Y Y Y|P P P N ’0533
25-Jun NCLH BHOD 5 2.34 213M 205.8 1135 9.23M] X X X X x X X|X|Yy Y Y Y|P P P N '0935
25-Jun DOCU BLOD D 155 177M 345.8 5.2 3562 X X X XX X X|X|Y Y Y Y|P P P N ’0949
25-Jun UAL BHOD D 1.85 246M 183.5 8.3 6.61M| X X X X X X X X Y ¥ ¥ Y P P P Y |1012
25-Jun BA BHOD 5 2.6 564M 2135 74 5.14M X X X XX X X|X|Y Y Y Y|P PP N |l029
23-Jun AAPL BLOD 5 1.75 4.33B 164.3 9.7 4.03M| X X PML X| X X X[ X[|Y Y ¥ Y|P P P N ’0547
29-Jun FB BHOD 5 17.6 2.4B 6854 19.3 493M X X X PMH X X X|X|y ¥y ¥y yYly ¥ ¥ ¥ '0955
30-Jun FB BHOD 5 143 248 2219 131 391M X X X PML X| X X X | X|Y ¥ ¥ Y|P PP Y [l004
30-Jun FB BHOD S 1.28 248 139 18.5 5.51M| X X X PML X X X X N N N N|N N N N,]|1012
30-Jun AMD BHOD 5 1.38 1168 1434 234 11.7M X X X XX X X|X|]Y Y ¥ N|IN N N N '0956
2-Jul MSFT | BHOD 5 151 7.48B 178.2 11.2 3.83M| X XX X XN Y Y Y|P P P N ’0552
6-Jul BABA BHOD u 3.65 2.36B 506.3 31.2 477M] X X X XX X X|X|]Y Y ¥ N|N N N N '0944
6-Jul BABA BHOD u 3.60 2.26B 506.3 31.2 477M| X X X XX X X|X|Y Y Y Y|P P P ¥ ’0957
7-Jul FB BHOD S 1.9 240B177 4 1.41M| X X X D X X X X X Y ¥ ¥ Y P P P Y ’0941
7-Jul FB BHOD 5 1.69 2.40B 172.2 129 454M X X X ATH X | X X X | X]|Y ¥ ¥ Y|P P P N |l108
7-Jul ROKU BHOD 5 1.67 101M 321.3 6.4 635K X X D X|X X X[|X]Y Y Y Y|P P P Y |1038
7-Jul MSFT  BHOD 5 1.59 7.48B 215.5 9.2 3.11M| X X W X|X X X[|[X]Y ¥ ¥ Y|P P P N '0954
7-Jul BABA BHOD u 5.04 2.36B 545.6 20 341M X X X LPM X | X X X|X|G N N G|Y P P ¥ ’0955
Sample 1 {Profit) 1 2 3 4 5 ] 7 8 9 10 11 12 13 14 15 16 17 Win % 80%
Trade # of Viola 2
Violation NS v NS
Sample 1 (BHOD) 1 2 3 a 5 6 7 8 g 10 1 12 13 14 15 16 17 18 19 20 Win % 73%
Violation NS v NS v
Sample 1 (BLOD) 1 2 3 4 5 ] 7 & 9 10 11 12 13 14 15 16 17 18 19 20 Win % 100%
Vialation
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Redefining the Hypothesis

« When | Evaluated my Results

* Risk to Reward needs to be improved otherwise it is not a viable strategy
to produce the outcome | desire.

« Redefined Hypothesis

* | believe changing how I stop out of the BHOD/BLOD strategy will
allow me to increase the risk to reward ratio.

* This will result in my ability to take more trades within the trading day as
BHOD/BLOD occurs throughout the trading day and is more inline with
my personality.

» Success will be achieved with a 70% winning rate along with a positive
sloping equity curve.

« Repeated the Process

MM EFARBOLL

Draw a Conclusion/

Redefine Hypothesis

TRADERS
METHOD
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Testing the Hypothesis 2" Time

« Results from the Second Strategy Set
Break of High/Low of the Day Scanner
Pre|Ris| Scan Indicators ConfirmationgEntr| Analysis Profit Taking
T < - uw I T|lz ® Z;|®|o o w O
ilF12 3 § § s[28 s acldf |22 f 288 8 & ¢
3efle 2 & 4 SR e 8 J sl s 2|2l 3 o z|2 2 2 %
o|ul|g z o o v N oo o g 0 R ; 2 7 b= o T
[ ] l ' I (=] = S F Sle v 2 & Fla g Szl 5 = 3 g
ol 3 <= 2 |g g < >le 3 218 ld = T & =
o3 E E % % o |a ¢ ERER 5 % a 2
=5 = 52 3la 2 alofr 2 & o s
o g o ® 2 2 )l 5 5|92 F 4 =
o |o @ |3 2|l 5 2 g
B 2z 2|3 sSlo | 2 & 2
ERE = =13 51913 =
w | I 2|5 m =< >
o2 S %z T m [
L a z |9 ] & =]
9 PN = I g
Q O C = % lo 6 g
 Built Confidence i 1l
o
Date[¥|Stock « |Strate[+ | [+ | [+| [+] [+ - - «| [+] [=] [=] [=] [=] [=] [=] [=| [=] [=] [=] [=] [=] [=] [+] [+] [*|Time
9-Jul BABA BLOD u 7.92 2.36B 832.6 315 6.04M X X X X|Xx X X|X|Y Y ¥ Y|P P P N '0944
9-Jul JD BLOD u 3.71 1.24B 372.7 43 493M X X X L|Xx X X|X|Y Y ¥ Y|P P P NJ|I4
10-Jul ROKU  BHOD E} 5.44 101M 597.3 25 260M X X X D X[|X X X|X|Y Y Y Y|Y P P Y '0955
10-Jul NFLX  BHOD S 4.18 430M 368 311 190M] X X X PMH X | X X X|X|Y Y ¥ N|N N N N '0949
° M ° 13-Jul BABA BHOD u 316 236B205 48 1lo6M X X X D X[ X X X|X|Y ¥ ¥ Y|Y P P Y ’0936
OSt l I l po rta nt It u St e t Ig t 15-Jul WYNN BHOD | U| [4.24 108m 6385 12 76214 X X X x|[x x x|x|v v v v|p p p v [oom
15-Jul FB BHOD S 2.12 2.40B 188.8 3 842K X X D X|X X X|X]Y Y Y Y|P P P ¥ '0944
16-Jul Ms BHOD u 5.49 1.198 220.1 56 68OM X X X WHT X|X X X|X|Y ¥ Y Y|P P P Y|4
17-Jul NVAX BHOD u 5.09 57.7W512.5 13.3 1.03M X X X HA X | X X X|X|Y Y ¥ Y|P P P Y |1004
17-Jul MRNA BHOD u 1.95 308M 348.6 249 T.32M| X X X XX X X|X|]6 N Y G|Y¥Y Y ¥ Y|1l030
17-Jul MRNA BHOD u 25 308M 2851 479 141M X X X ATH X[ X X X | X|Y Y ¥ Y |Y¥Y P P Y |[1122
20-Jul MSFT  BHOD S 179 74781104 9.7 3.18M X X X TFL X[ X X X | X|Y ¥ ¥ N|N N N N '0951
20-Jul FB BHOD s 1.85 23981973 42 97754 X X X LPM X | X X X | X|Y Y Y Y|P P P N]|IO05
20-Jul MSFT  BHOD S 135 74781411 216 7.08M X X X D X[ X X X|X|Y ¥ ¥ Y|P P P Y|[I012
21-Jul MSFT  BLOD S 277 74718214 161 535M X X X PCL X[ X X X|X|Y ¥ Y Y|Y Y Y Y '0947

Sample 2 {Profit)
Trade

Violation
Sample 2 (BHOD) Win %

Win %
# of Violations

Violation NS NS NS M5 NS NS

Sample 2 {BLOD) 1 2 3 4 5 o] 7 g 9 10 11 12 13 14 15 16 17 18 19 20 Win % 100%
Trade _ # of Violations
Violation

AP EEARBULL 16
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Draw a Conclusion

DID1I MEET MY HYPOTHESIS METRICS?

s YES g NO e

WHAT DOES MY EQUITY L DOES THE Positive WHAT DOES MY EQUITY
CURVE LOOK LIKE? Positive €@ e SviEl & NO v CURVE LOOK LIKE?
Negative YES Negative

“‘
IS THE STRATEGY IS THE STRATEGY
EASY TO EXECUTE? YES - YES EASY TO EXECUTE?

DO | WANT TO CONTINUE
WITH THIS STRATEGY?

DO | WANT TO CONTINUE
WITH THIS STRATEGY? YES - YES

SELECT A NEW STRATEGY
b NO NO
GO TO MODULE 4.3

* New Stop Loss & Risk:Reward is valid for trading

* Increase risk on the strategy to test my psychology to find the sweet spot.

« BHOD will be added to my TradeBook as a viable strategy

MM EFARBOLL



Draw a Conclusion

Positive Equity Curve

Gross Cumulative P&L (last 90 trading days)

L

Understand Your Trading Numbers

Discipline % is High

Category 1 &2 80%
Category 3 &4 20%

\t/

)

0,
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How to Find a Strategy

How Do You know Which One Fit You?

DAY TRADING STRATEGIES SWING TRADING STRATEGIES OPTION TRADING STRATEGIES

OPENING RANGE BREAKOUT GAP AND GO COVERED CALL
| ABCD PATTERH | STOCK SPLIT POWER | | MARRIED PUT
| REVERSALS | TREND CONTIMUATION | | BULL CALL SPREAD
| EREAKOUTS | FIBOMACCI RETRACEMENT | | BEAR PUT SPREAD
| Wwa p | WEEKLY TREND LINE BREAK | | STRADDLE
| PRICE LEVEL BREAKOUTS | FLATEMA TRADING | | IRON BUTTERFLY
| MOUMTAIN PASS | THE PYRAMID SCHEME | | IRON CONDOR

AP EEARBULL 19
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Workbook

“ADT& JEEP'NAL Break of High/Low of Day $ Level

This is the easjest way to take an HOD trade. You simply enter the position either just before the price breaks past the HOD or,

ChECk”St Of Com pleted ExerCises if you can get a reasonable entry, just after it breaks past the HOD

TERM I NAI- Time: Any time during the trading day, but easier to trade between 9:40am - 11:30am ET
ACADEMY

Module EXS'9% £ orcise Name Complete Indicators:
Number - Works best with stocks in the 5100 - $400 range
. - Best if HOD is exactly at a § level, within 15 cents is OK

2 21 Self-Reflection + Even better if the § lavel is a multiple of 5,10, 50,100, etc

+ Even better if the HOD/$ level is also a PMH, PCL, Y, YY, ATH
22 Trader's Checklist + Want stock to have pulled back at least §1 from more s better

+ Looking for a chart pattern that is "punching’ up toward the § level

3 31 Understanding the Trader's Methodology

Confirmations:

+ Level 2 should have a noticeably Large ASK to the dollar level near the HOD and also at the naxt dollar level
* Price arrives at the $ level "quickly” lie, seems to be moving faster than other stocks and 5PY)

+ SPY is trending up or at least sideways

- Ideal entry is when the § level ASK decre
large numbers

by about 50% and the Time and Sales confirms buyers were hitting the ASK in

4 41 Where to Start
42 Observing Chart Patterns

Og| OO oo g e

43 Drafting Your Trading Plan
Entry Signal:
5 51 Creatlng a HYDOthE‘SIS +Your entry will be at the § level if executed perfactly lyou bought some of that large ASK)
+You can enter after the break as well, but it is a jJudgment call on how far above the § level is acceptable {perhaps $0.10 on 3
6 6.1 Gathering Information for Your Strategy $100 stock, perhaps $0.25 on a $400 stock)
7 7.1 Testing Your Strategy Stop Loss == =
+ At least $0.51 below the entry § level — -
8 8.1 Draw a Conclusion or Redefine Your Hypothesis Fi
Target: -
+ Take 50% partials at half-dollar and dollar levels ' i \ .
. ! .
Rules: 1 ey el \
+Onca a partial is taken, tha trade should always ba 4o Theg l } lI ! -

at braak-even hl |

WORKBOOK

he trade
first partial
trad
entry have lower lows and lower highs | ™

r 5-min if you do not have your

+ Exit th e if the first three 1-min candles after
- This is not a trade where it is "success or a-1R loss”,
It is perfectly fine to take a -0.5R loss, use your
judgment and watch SPY

AP EEARBULL 20
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TRADING TERMINAL
ACADEMY

INCLUDES: 1 SESSION OF ONE-ON-ONE MENTORSHIP

© vess TN 1-Hour Free

© cl20%  4_on-1 Mentorship
@ Class 3: Exar session

@ Class 4: Draftiny,

START TRAD,NG WHAT YOU ARE GOOD AT [ 1-Hour One-0n-0ne Mentorship Session {FreeJ]

Module 4: Obs

— Michael Baehr —

Access the Course:
Go to: www.tradingterminal.com > Navigate to “Academy” Tab - Click on “Courses” - Click on “Featured” - Click on “How to Find a Trading

Strategy” - Click on “Enroll”

Direct Link:

https://www.academy.tradingterminal.com/course/reading-the-tape-game-changing-edge
A9 BEARBULL

TRADERS 21



https://www.academy.tradingterminal.com/course/reading-the-tape-game-changing-edge
https://www.academy.tradingterminal.com/course/reading-the-tape-game-changing-edge
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