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NOT an investment advisory service, a
registered investment advisor or a broker-
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Introduction

1. Why do we trade patterns:

A)Patterns have been used for so many years
B)Patterns are self fulfilling prophecy

2.The downside of trading patterns

A)The clustering illusion.

B)Patterns could cause us to force a trade
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Introduction

« Examples of an ABCD pattern which failed
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Introduction

-Why ABCD pattern?
1)The trend is your friend.
2)Keeps you from chasing a stock(ORBs).

3)Easy to spot.
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Market Stages

-Any clean stock would usually move through these stages
1)Range.

2)Breakout + Retest.

3)Trend.

-When trading ABCD patterns, you want to catch the continuation after the breakout which is

the retest, and the first pullback after the trend starts.

-It’s best to identify a range on the 5-, 60-minute charts.
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Market Stages

Don't short!
R Don't long! Third Leg!

Possible Entry-2 Possible entry for leg 2

W-Shape

Possible Entry
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Range on the 60-minute chart
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Market Stages

« Example of a stock illustrating market stages
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Market Stages

« Example of a stock illustrating market stages
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Rules

1)The daily chart should support the intraday direction.

-Examples:

-If the daily chart is up trending, look for an ABCD pattern to the long side

-If there's a shooting on the previous day, look for an ABCD pattern to the short side

-If the stock is bouncing of the 9EMA on the daily chart, or any strong MA, look for an ABCD pattern to the direction of the bounce.
2)The 60-minute chart should support the direction of the trend.

3)Intraday trend should be visible

4)There should be a pullback to a level/moving average, preferably the 9EMA on the 5-minute chart

-Exception: Huge move followed by a doji, hammer(Preferably double doji's)

5)Trade the first two legs up only

6)The pullback should be at least 50-70%, if the trend is so strong, 30-50% could be enough, but not less!

7)Pay attention to the ATR!

Confirmations: Hammer/Reverse hammer, spinning top, tweezer candlesticks, harami candlesticks at the pullbacks, candle patterns on smaller time frames
Notes:

-You can take an ABCD pattern for the breakout(For example a break of a range)

-Earlier on the day one can trade ABCD patterns on the 1-minute chart(Before 10:00AM); However, make sure the stock isn't extended from the 9EMA on the 5-minute
chart and make sure that the setup you're taking on the 1-minute chart isn't forming within the third consecutive candle on the 5-minute chart.

Exception:

Don’t take an ABCD pattern on the 1-minute chart within a big second 5-minute candle
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Exception Example

Example of a stock extended from 9EMA on the 5-minute chart but taken after a hammer or

preferably double dojis
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Important candlesticks

BULLISH HARAMI BEARISH HARAMI Tweezer Tweezer

[ "= s
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Types of ABCD patterns

1)Type A

-Similar to an ascending triangle

-The breakout happens after a long sideways consolidation

-The consolidation continues till the moving average reaches the price action
Entry:

A)As close as possible to C

B)At the break of the consolidation

Stop loss:
A)With an early entry, stop loss is the break of C

B)If the entry is at the breakout area, stop loss would be a previous candle low or half of the range if
there's a range formed

Adds:
-It's possible to add at the break of B if you got an entry closer to C

AW EFARBYLL 16



Types of ABCD patterns

-Examples for type A
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Types of ABCD patterns

-Examples for type A
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Types of ABCD patterns

-Examples for type A
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Types of ABCD patterns

-Examples for type A

T

A3.9
13.85
3.8
A3.75
A3.7
13.65
3.6
13.55
3.5
13.45
3.4
13.35

82l 09:05 09:10 09:15 09:20 09:25 09:30 09:35

/lgniting volume

8/27/2020 09:20 Hi: 13.6 Lo: 13.46 0:13.58 C:13.47 V: 105,245 %PRC: 5.36%

-
L Cwama
o o o

L 13.30)

13.25

o=

5

T T.9M

Y i _ 0 H 0 e

>

827 09:00 09:05 09:10 09:15 09:20 09:25 09:30 09:35 09:40 09:45

8/27/2020 09:45 Hi: 14.12 Loz 13.71 0: 13.875 C: 14.12 V: 7,549,355 %PRC: 10.44%

-

BEAR BULL

TRADERS

ZTIG 7T 010 1M 12 13 14 17 18 19 20 21 24 25 26 27

IDDI.DD--DE-D.-.

812772020 Hi: 14.26 Lo: 13.12 0:13.43 C:13.2925 V: 105,085,981 %PRC: 3.97%

Price‘ Quy |

Flag

82712020 07:45 Hi: 12.99 Lo:12.93 0:12.98 C:12.95 \: 34,250 %PRC: 1.29%

Setup:
-1-Minute ORBU

Indicators:

1)lgniting volume breaking above the consolidation
area at the premarket

2)ABCD pattern which started forming right at the
breakout point

3)W Shape on the 1, 5-minute charts

Entry:
A)AAL Getting back into the range after bouncing of
the C level

Stop loss:
A)New 1-minute low
B)New 1-minute low

Target:
-Break of the premarket high, then the moment |
get 5R(which is the daily goal)

Intended R:R:
5:1, which | actually got.

Notes:

-By the end of the trade decided to trade my P/L and
exit at 5R though | did know that after a breakout
with volume it's expected to have a pullback followed
by a continuation, which it actually did.

< >

20



Types of ABCD patterns

-Examples for type A
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Types of ABCD patterns

So==

-Examples for type A

e == 5D -~ | = || | B S| + &£ - |5 -~ 1 2 b 163060 D W
las 15
128
las 1 2T. TS5
127.5
l25.05 o7 25
los 27
136.75
l24.95 T e
ml N e e ... Tm_lzs.25
ICYR: 26
124 85 125.75
I R 1
124.8 125.25
l2a 75 29
(1 24.75
T —¥rien
TR D
lza 65 I
loae 23,75
57 5] 12:45 12:50 12:55 13:00 13:05 13:10 13:15 13:20 13:25 13:30 13:35 573 16:00 574 os:00 12:00 16:00 5/ 5] o0s:00 12:00
1T TH I|:| - 9.4am
. 83.5K [T
-DD.=.|:I|:|-.:.__—|:|I..I:I-IIDEI::-.I:ID.:..:.EI.---EI---.:.-—ED-E=D-ED_-=E-.DD-:_,@ E--D— —_— L] [mim] R —.D.-D*{‘E)
< >

125.35
1253
125,25
25.2
125.15
251
125.05
25

2495
249
12485
248
2475
247
12465
- 248

57 5] 12:15 12:30 12:45 13200 13:15 13:30 13:45

d

—ADZ 3K APR MAY

S1T19.5M
[ | . 1 - ——— I . - B e e [ N - |:| -D-Eh:-—-|:|—-|:|--—.:.-.:..:.-D-.EI--D-:.EI-.:.-.:.---_
-<

> <

AP EEARBULL 22

TRAD



Types of ABCD patterns

2)Type B

-After an uptrend, the consolidation slightly slopping downwards
-Most of the volume comes at the break of the previous high
-The pullback happens slowly till it reaches some moving average
Entry:

A)As close as possible to C

B)The new high after the bounce of C

Stop loss:

A)With an early entry, stop loss is the break of C

B)With a new high after the bounce of C, stop loss is still level C
Adds:

-It's possible to add at the break of B if you got an entry closer to C
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Types of ABCD patterns

-Examples for type B
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Types of ABCD patterns

-Examples for type B
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Types of ABCD patterns

-Is this a good setup?
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Types of ABCD patterns
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Types of ABCD patterns

-Is this a good setup?
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Types of ABCD patterns

-Is this a good setup?
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Types of ABCD patterns

3)Type C

-After an uptrend, the pullback is parabolic

-It's possible to enter at D, only if the break at D happens literally after a Retest.
-Wait for the stock to make W/M shape confirmation

Entry:

A)New T-minute high after the second bottom

B)The break of the high of the second consolidation

C)As close as possible to the second bottom if the second bottom is a support level

Stop loss:

A)The break of the original C

B)The break of the second bottom

C)New 1-minute low if the entry is the break of the high of the second consolidation
Adds:

-It's possible to add at the break of the second bottom if the entry was before the break
-Another possible add is the break of B

MM EFAREBOL
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Types of ABCD patterns

-Example of why should we wait for the W, M shape on Type C
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Types of ABCD patterns

-Examples for type C

+27.5 Price | Qty | Flag [
ji'zs Setup:
New 60-minute high 123.75 -ABCD pattern type 3

Indicators:

T Hammer on the daily indicating
a bullish previous day

2)New 60-minute high

3)ABCD pattern with W shape

on the 5-minute chart.

-Extra push was the hype AMC,
BB, GME, etc.. got last few days

| Entry:
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Types of ABCD patterns

-Examples for type C

T

Final add for the

break of the range

1027 08:00 08:30 09:00 09:30 10:00 10:30 11:00 11:30

230.5K ‘I f:z
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1 34.5M
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TRA
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ERS

P@ Qty Time Flag &
Setup:
-Breakout

Indicators:

1)Gap up on the daily chart
2)Squeeze above VWAP after an
initial sellofff.

3)Ascending triangle on the 5-minute
chart

Entry:
1)At the break of the HOD and the
initial range

Adds:

1)ABCD pattern on the 5-minute
chart

2)Break of the second range

Partials:
1)At the break of the HOD and above

Reason for full exit at $15.25 is that
it did $0.5 cents move with no
pullbacks. The daily chart was also
weak(Forming reverse ABCD pattern)
which is why | didn't want to hold

on for a trend on this one
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Types of ABCD patterns

-Examples for type C
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Types of ABCD patterns

-Examples for Exceptions on type C
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Types of ABCD patterns

-Examples for type C Exception

S =l EEH c®+A-[©-125500DW|® Piice [ Qty | Flag | Time |
219 Setup:

1)Reverse ABCD pattern

2)Trend continuation

Indicators:
1)A-Stock below VWAP and all the
ma's.

B-Pullback to 9EMA on the 5-minute

chart
C-Indicision candle below the 9-EMA

D-New 5-minute low

2)A-Change of the waves of the trend
B-Uptrend on the daily chart
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} p s || Adds:
| f Partial + Add on the A la1 1)Retest of the previous support for
P [ ety o e | | the break of the LOD

e mg. . W - . ..  _ Resistance ¥ . H 1]!:—_" E T

ﬂ# entry'after previol ]tance
W’Qmj 2)Break of the ascending triangle

214 3)ABCD pattern
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Tips For Getting Better Entries

1)It’s difficult to make many Rs on an ABCD pattern because of the wide stops, to make the
most of it, work on adds. An ABCD pattern is a trend continuation pattern, and if we're

expecting a continuation, why not adding?

2)Don’t tighten your stops before the breaks.

3)Pay close attention to the trend on bigger time frames.
4)Pay close attention to the ATR

Exception:

Get an entry on the 1-minute chart if the stock meets both of the following criteria’s
1)Pierce of the 9EMA on the 5-minute chart

2)Bounce of a previous swing high/low
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Tips For Getting Better Entries
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Tips For Getting Better Entries
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Tips For Getting Better Entries
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Tips For Getting Better Ent
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