Strategy:
Credit Verticals
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DISCLAIMER

Tradingterminal.com employees, contractors, shareholders and affiliates, are NOT an investment advisory service, a
registered investment advisor or a broker-dealer and does not undertake to advise clients on which securities they

should buy or sell for themselves.

You understand that NO content published as part of the Trading Terminal and its Website constitutes a

recommendation that any particular investment, security, portfolio of securities, transaction or investment strategy

is suitable for any specific person.
You further understand that none of the creators or providers of our Services or their affiliates will advise you

personally concerning the nature, potential, value or suitability of any particular investment, security, portfolio of

securities, transaction, investment strategy or other matter.
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What is It?

* Selling and buying two options vertically on the chain.
* The result is receiving money (i.e credit)
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Characteristic

* You are going short volatility

* You are betting on a slow move

» |deal for when volatility is high,
but it will come down

» Capped profit

* Defined losses

« High probability, bad risk to

reward
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Bear Call Credit Spread

This a bearish bet: hypothesis is that the stock is going to go down, or consolidates in the near future

The way you set this up: Sell 1 call, and simultaneously buy another the same expiry but higher strike

>

Stock Price

Capped
Downside
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What Is It? Credit Call Spread

A credit call spread is an options trading strategy that involves selling a call option at a lower strike price
and buying a call option at a higher strike price. The premium received from selling the lower strike call

option is greater than the premium paid for buying the higher strike call option, resulting in a net credit for
the trader.

The objective of a credit call spread is to profit from a neutral to bearish market outlook. If the price of the
underlying asset remains below the lower strike price at expiration, both call options expire worthless, and
the trader keeps the net premium received. If the price of the underlying asset rises above the lower strike
price, the short call option will be exercised, and the trader will be obligated to sell the underlying asset at
the lower strike price. However, the long call option will also be exercised, allowing the trader to buy the
underlying asset at the higher strike price, limiting the potential loss.
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Credit Call Spread
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Credit Call Spread

1 x MCD Augl2 265/270 Bear Call

QUOTE DETAILS PERFORMANC

PRL — Augl2 (1 day) « Jul29'22 -

Return/Risk
Profit Probability

Mgn Imp

SCENARIOS Instrument Greeks
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Where to Use It

* [deal for declining volatility condition

* When the stock has hit resistance, or will not move higher

* You are short volatility.

TRADING TERMINAL.com



Risk Profile
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Max Loss

Max Upside

Breakeven

(Call Spread Width -premium earned) *100

Premium Earned *100

Lower strike + net premium spent
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Credit Put Spread

« This a neutral/bullish bet: hypothesis is that the stock is going to go up, or consolidates in the near future

* The way you set this up: Sell 1 put, and simultaneously buy another the same expiry but lower strike

Stock Price

Cappe
Downside
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Example
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Credit Put Spread

1 x TNA Jun02 27.5/24 Bull Put

QUOTE DETAILS FERFORMAMNCE GRAFH

Bid/ask -0.77 x -0.71 P&L - —Jun02 (1 day) e« May08'23 w ® LO n g d e | ta

Size 133 x 49

Performance EE—

Return,/Risk 0.26 . : - 50

Profit Probability  71% R

Max Return 71 Ny 0

(65% chance) 100% L cq o S h O rt Vega
Max Loss 273

(11% chance) 415% -100 S

Aggressiveness Unknown r

Minlnvest -c8 -150

Breal: Even 26,79

Commission 3 [ -200 o S h O rt G a m m a
Commission® = _-‘ _ocg

Mgn Imp 468 L’

Price: 15 20 25 30 35 40 4%

SCENARIOS Instrument Greeks 75.0% Move May08 '23 ¥ ® S h O rt I h eta

-75% -50% -25% Current +25% +50% +75%
Underlying 7.31 14,61 21.92 29.23 3E.54 43.84 51,15
=1 -280.00 -280.00 -197.42 -3.83 £2.50 £9.60 £9.99
Delta @ 0,00 0.00 0.2& 0,19 0.03 0.00 0.00
Gamma @ 0,00 0.00 0.03 -0.03 -0.01 0.00 0.00
‘ega @ 0.00 0.00 0.01 -0.01 -0.01 0.00 0.00

Theta @ 0,00 0.00 -0.02 0.01 0.01 0.00 0.00
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