Strategy:
Long & Short Strangle
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DISCLAIMER

Tradingterminal.com employees, contractors, shareholders and affiliates, are NOT an investment advisory service, a
registered investment advisor or a broker-dealer and does not undertake to advise clients on which securities they

should buy or sell for themselves.

You understand that NO content published as part of the Trading Terminal and its Website constitutes a

recommendation that any particular investment, security, portfolio of securities, transaction or investment strategy

is suitable for any specific person.
You further understand that none of the creators or providers of our Services or their affiliates will advise you

personally concerning the nature, potential, value or suitability of any particular investment, security, portfolio of

securities, transaction, investment strategy or other matter.
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What is It? Long Strangle

* |t is via buying one OTM call and one OTM puts
 Limited downside with unlimited upside
 Strategy for drastic swings!

Unlimited
Pay 4 ~" upside
Off
Premium Paid
> Stock Price
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Where to Use It

* When you expect fast moves, and breach of expected moves or EMs.
* These are neutral strategies that you would make money both ways,
regardless of the direction.

* You are long volatility: so you expect to put these on when vol is low
and is expected to rise.

Max Loss Premium Spent *100

Max Upside Unlimited

Breakeven Up Call strike + total premium spent

Breakeven Down Put Strike - premium spent
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Risk Profile

1 x SPY Jun09 402.5/420 Strangle

QUOTE DETAILS

Bid/Ask J.E3 T ES
Size 284 x 630
Performance

Return,/Risk

Profit Probability

Max Return

(=1% chance)

Max Loss JE8
(38% chance) 100%
Aggressiveness Unknown
MinInvest JEB
Breal: Even 394 .82, 427 .68
Commission 3
Commission% 0

Mgn Imp

SCENARICS Instrument Greeks -
-10%
Underlying 370.30
P&l 2455 E0
Delta @ -1.00
Gamma & Q.00
‘Vega @ 0.02
Theta @ 0.00

FERFORMAMNCE GRAPH

PRL — Jun09 (1 day)

« May09'23 w

Price:

Current
411.44
-8.94
0.04
0.04
0.86
-0.21

May09 '23 -

+5%
432.01
BED.89
0.74
0.02
0.54
-0.1€

+10%
452,58
2695.32
0.98
0.00
0.10
-0.08

Delta neutral®
Long Vega
Long Theta
Long Gamma

Everyday that goes by, and

the stock does not do
anything, is a lost day.

You need fast moves!




Pros & Cons

* Unlimited return, capped loss. Lower probability trades.

 Time sensitive.
* No assignment risk
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What is It? Short Strangle

* |t is via selling one OTM call and one OTM puts
 Limited upside with unlimited downside
 Strategy for range bound market.

Pay
Off

>
A\ Stock Price

L You have unlimited
downside, which is not
ideal, in any strategy
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Where to Use It

 When you expect range bound market and declining volatility.

* [n this strategy, you want the stock to stay within the range. No breach
of expected moves is expected.

* You are short volatility: so you expect to put these on when vol is high
and is expected to decline.

Max Loss Unlimited

Max Upside Total premium collected

Breakeven Up OTM call strike price + total premium collected

Breakeven Down OTM put strike - total premium collected
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Example

SPY 11:25:; {-0.30%)

S&P Gl

TRADING TERMINALCOM

Example

F420.00

F415.00

F410.00

F403.00

F400.00

F100.0m

F75.0m

F50.0m

F25.0m

13



Risk Profile

1 x SPY Jun09 402.5/420 Short Strangle

Delta neutral®
QUOTE DETAILS PERFORMANCE GRAPH
Bid/ask  -7.65x -7.62 PRIL —Jun09 (1 day) =+« Jun09'23 w ShOrt Vega

Size 270 x 58
Performance L 2cq Short Th eta
Return,/Risk L coo

Profit Probability I Short Gamma
Max Return -0

(38% chance) L 250

Max Loss -0 - -500

(=1% chance) os] - -750 E

Aggressiveness Unknown F-1,000 1™

MinInvest -759 [ -1,250

Break Even 394.85, 427.65 [ -1,500

Commission 3 1,750 EverYday that goes by, and
R 2,000
Commission% 0 i the stock does not do

Mgn Imp 2,500 anything, is a good day.

Price: 300 400 410 420 430 440

You want the stock to be
SCENARICS  Instrument Greeks 10.0% Move > Jun09 '23 - range bound.

-10% =5 -1% Current +1% +5% +10%
Underlying 370.3¢6 390.93 407 .39 411.51 415,63 432.09 452 . EE
FaL -2452.10 -334.55 JEZ2.00 FEZ2.00 FEZ2.00 -44£.55 -2504.10

This contract expires on 2023 JUN 09, To see Greeks, please adjust scenario date in the bar above.




Pros & Cons

* limited return, unlimited loss. Higher probability trades.
* Time is in your favor!
* High assignment risk
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