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DISCLAIMER

BearBullTrading.com employees,
contractors, shareholders and affiliates, are
NOT an investment advisory service, a
registered investment advisor or a broker-
dealer and does not undertake to advise
clients on which securities they should buy

or sell for themselves.
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You understand that NO content
published as part of the Bear Bull
Trading Room and its Waebsite
constitutes a recommendation that any
particular investment, security, portfolio of
securities, transaction or investment

strategy is suitable for any specific person.

You further understand that none of the
creators or providers of our Services or
their affiliates will advise you
personally concerning the nature,
potential, value or suitability of any
particular investment, security, portfolio
of securities, transaction, investment

strategy or other matter.



Learning Objectives

v'Understand the different options for determining
share sizing

v'Be able to make an informed decision on which
method is right for you



Overview

Basics - grounding ourselves

Elements of trade sizing

Why Size Matters

Trade sizing - core methods

(When) Should you trade partial size?

How Can you Implement?

* Q&A
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Scientist Discovered Why Most Traders Lose Mone

\
“95% of all traders fail” is the most commonly used trading related & % m '

statistic around the internet. But no research paper exists that proves =
this number right. Research even suggests that the actual figure is much, =
much higher. ' Day Traders: Dumber Than Ever

80% of all day t_ra_d_ers quit within the first two years. -l= -l gx Live,a”d'@tﬁaﬁ- S

Among all day traders, nearly 40% day trade for only one month. Within three years, only 13% continue to II/
day trade. After five years, only 7% remain. ' 8 Reasons Why You Should Never

| ¥ 8 o | _JSS\ R § © RNV |/ . | & § B 0 B " 20 R OB |
Become A Day Trader

Why It Is So Hard to Make Consistent Money Day Trading

ARV _ - 00
90% of day traders ln::se mone | .
AN SLDEDA —

Perhaps you have heard the statistics before. Nine out of every ten people wha

enter the stock market as an active trader fails.

An analysis of trading-platform data shows that 80% of day traders are unprofitable over the
course of ayear

Field First Year Failure Rate (%) N The Odds Of dqy tl"CIdlng yourSEIf to a
3% | profit are lower than you expect

Real estate sales

Day trading ) '§ You may have heard 90% or 95% of traders lose money, or some
other seemingly high statistic. From what I've personally seen, this CTHE 1
Training for a marathon 70 is accurate. While | traded for a day trading firm, about 10 peaple Dﬁ'i I‘m&ur\.(.
came in every couple months for trader training, or about 60 per H[*GGESSB-‘?LH
College 33 year. LHUHGUE TILY

Restaurants
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Buying Power (BP)

Margin

Risk (R)

Stock technicals

llin play"

Risk:Reward (r:r)

MW EFAREBOL

Terms that will be used

The capital in your trading account, excluding margin

Your total leveraged buying power (usually 2-5x your trading
capital)

How much of your capital are you willing to risk on any individual
trade

Technical analysis of a stocks price movement, with a focus on the
technical levels used to determine risk

An amount (of BP) that is being used on any active trade

The return expected from any risk made
(eg. If I risk $100,  want a $200 return = 2xr:r)

Copyrighted Material: Andrew Aziz (C)
www.BearBullTraders.com
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How to pick your share size -
Five main methods

1. Fixed Size
2.Percentage of Account BP

3. Fixed Dollar
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4. Percentage of BP Risk
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5. Fixed Risk
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Risk Management - Why Size Matters

Trade #1 Trade #2
| BVE
m~ Microsoft

100 shares 50 shares

($28.9k BP @ ~$289/sh) ($24.3k BP @ ~$487/sh)

$0.01 spread - $0.50 spread

- Stock moves $1 (+0.3%) - Stock drops $2 (-0.4%)
Secult: $98 —’MR-SA‘M (250/o) cesult: 518 ——MR‘?’Z‘)BG“OMO‘
($1 increase + spread) ($2 drop + spread)
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Risk Management - Why Size Matters

Trade #3 Trade #4
American Ve amc
Airlines m THEATRES

1000 shares 200 shares

($22k BP @ ~$22/sh) ($8k @ ~$40/sh)

- $0.01 spread - $0.05 spread

- Stock moves $0.30 (+1.3%) - Stock drops $1.5 (-0.4%)

_£0.90 (30"/03 5 58 (270/0)

Result: $280 Result: -$320
($1 increase + spread) ($1.5 drop + spread)

AP EEARBULL 13



m Method Type

Risk management
i PROSJCoN=
How does it work?

Good stuff Bad stuff

o Good stuff Bad stuff

Description on the method Cood <tuff Bad <tuft
Good stuff

Risk Management Strategies:
1. Approach idea
2. Approachidea

AP BEARBULL 14




m 1. Fixed Size

Risk management

: e Jee
How does it work?

No calculations! Highly variable
Fixed shares risk
. Easy to Does not consider
Trade a fixed number of understand risk taken
shares on every trade Very easy to script Difficult to
manage
risk:reward across
(e.g. 100, 200 or 1000 shares) trades

No consideration
of the stock
technicals

Risk Management Strategies:
1. Only trade stocks with similar $$ value
2. Have full, %2 and % size options based on

pe seARSEOLL 15
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m 2. Percentage of Account BP

Risk management m
How does it work?

Known BP in play Highly variable

risk
Can ( t) b D t id
Calculate # of shares based ona  caipted . risktaken
fixed percentage of your et erose
Account value or Buying Power trades - changes
BP every trade
( ) Calculations
change on every
(e.g. 50% of BP on a $30k account trace
) , Variable # shares
with a $100 stock is 150 shares will be taken
Risk Management Strategies: No consideration

1. Update script daily to fix BP amount of the stock
technicals

2. Have full, %2 and % size options based on 0




m 3. Fixed Dollar

Risk management
- oo
How does it work?

Simple Highly variable
calculations risk
. Easy to Does not consider

Always trade a fixed amount of understand risk taken

BP Can be done Variable # shares
manually or be will be taken
scripted

(e.g. $10k of BP on every trade with a No rc}onsidekration

: t t
$100 stock is 100 shares ool

($10,000/ $100 = 100 shares))

Risk Management Strategies:
1. Have full, %2 and % size options based on

P seARSBOLL 17
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ﬁ ,. 4. Percentage of BP Risk

Risk management

: pwes e
How does it work?

Controlled risk Complex
calculations
Can (must?) be Variable # shares
Calculate # of shares based on scripted will be taken
the BP risk you are W||||ng to Considers stock  Must recalculate
technicals for each trade
ta ke Requires up-front Calculations
r:r calculations change on every
trade

(e.g. 0.5% BP risk on a $30k account
with a $0.50/share risk is 300 shares
(0.5% x $30,000 / $0.50 = 300 shares))

Risk Management Strategies:
1.  Update script daily to fix BP amount

MW EFAREBOL 18



M 5. Fixed Risk

Risk management m
How does it work?

Very well Requires manual
controlled risk consideration of

BP
Calculate # of shares based on a Can be manual or Variable # shares

fixed risk value for the trade il wil be taken
Considers stock Must recalculate
technicals for each trade
(e.g. $100 fixed risk with a Requires up-front

r:r calculations

$0.50/share risk is 200 shares
($100 / $0.50 = 200 shares))

Risk Management Strategies:
Incorporated

s0=93 BEAR BULL 19
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How To Implement

1. Think about which of the described method above ‘intuitively’
feels best to you

2. Review your Tradebook strategy(ies) and evaluate which method
will best integrate to your strategy(ies)
* base on risk, ability to implement, etc.

3. Test the approachin SIM
« Try stocks with different prices (eg. $20/share - $200/share)
« Set-up hotkeys (if you want them)
e Evaluate the outcomes

4. Evaluate and re-evaluate...don’t be afraid to experiment and try

m;s‘BULL Copyrighted Material: Andrew Aziz (C) 20
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Note on Hotkeys

« The BearBullTrader forums have great info on setting
up hotkeys to help you manage your share size.

 You can also reach out to
Kyle on our team

#1 - Fixed Share Size < % o M Sou . .
L l -

v euw eovad COVER eovaa cevsa .
3% Mono-n

——r

Pop Quiz:

What 2 share size methods are
programmed into this Stream Deck?

#5 - Fixed Risk

Copyrighted Material: An
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Note on Hotkeys

Stop Order - Sell/Close Stop Order - Buy/Cover Profit Taking - Sell/Close Full Position

Full Position Full Position 'Short' associated 20c gain full Pos @ Ask (Ctri+l)
10c¢ stp @ bid (F1) 10c stp @ Ask ( 15¢ gain full Pos @ Ask (Ctrl+0)

p it iate« 9 ool ~
" 20¢ stp @ Ask (| profit associated 10¢ gain full Pos @ Ask (Ctrl+P)

<) N
;: Oc stp ‘é fzt f{:oﬁt Takmg . Sev’iﬂcmosfefl"z‘l.:’ositgw_
20c gain 1/2 Pos @ Ask (Ctri+[)
15¢ gain 1/2 Pos @ Ask (Ctri+])
Trailing Stop Sell/Close Trailing Stop Bu 10c gain 1/2 Pos @ AskK (Ctri+\)
Full Position -.10¢ (Ctri+T) Full Position +.10¢ (Ctri+Y)

n

nm
0~ M O

n
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Draw - Horz Price line ; R PANIC
Close ALL Positions \j 'HOTKEY"

Setup

Cancel all Orders
on active Symbol
(Ctrl+Q)

Cancel last placed

Order on active

symbol (Ctrl+W) = 'Flip' Position

' : Long to Short (Ctrl +)
'Flip' Position

Buy/Cover on ASK +.05
Short to Long (Alt +)

Cover full Pos (Ctri+A) gai oun
v / IMarket Value!
Cover 1/2 Pos (Ctrl+S) . - : — lar e
Counr b j' CtrlLE ' Sell/Close on ASK +.05 Buy/Cover on BID +.05 iBawine of Sorsadel
vV ! ( ' ) o e et P oW I Oy 1
— . Sell full Pos (Ctrl+,) Cover full Pos (Ctri+K)
Sell 1/2 Pos (Ctri+.) Cover 1/2 Pos (Ctri+L)
A

Sell/Close on BID +.05 = ez
Sell 1/4 (Ctri+/) Cover 1/4 (Ctri+:)

Sell full Pos (Ctrl+Z) gaiL oun
Sell 1/2 Pos (Ctri+X)
Sell 1/4 (Ctri+C) Cover 1/2 Pos, Stop Order @ akeven (Ctrl+G)
Sell 1/2 Pos, Stop Order @ Breakeven (Ctri+B) Cover 1/4 Pos. Stop Order @ keven (Ctrl+H)
Sell 1/4 Pos, Stop Order @ Breakeven (Ctri+N) Cover 1/8 Pos, Stop Order @ keven (Ctri+J)
Sell 1/8 Pos, Stop Order @ Breakeven (Ctrl+M) (personally)
USED MOST
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Questions

23

-
BE

MeMEFAR,



	Slide 1: Trading the Right Share Size for You
	Slide 2
	Slide 3: Learning Objectives
	Slide 4: Overview
	Slide 5
	Slide 6
	Slide 7
	Slide 8
	Slide 9
	Slide 10
	Slide 11
	Slide 12
	Slide 13
	Slide 14
	Slide 15
	Slide 16
	Slide 17
	Slide 18
	Slide 19
	Slide 20
	Slide 21
	Slide 22
	Slide 23: Questions

